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ST. VINCENT AND THE GRENADINES: KEY ECONOMIC INDICATORS 


Money values in millions of US$ except where noted. 
(US$1.00=EC$2.70) 


1981 % Change 
80-81 


Gross Domestic Product (EC$ million) 198.3 22.8 
Resident Population (000's) NA NA 
GDP Per Capita (Current EC$) NA NA 
Private Consumption (EC$ million) 135.21. 9.7 
Government Consumption (EC$ million) 49.4 20.5 


GDP by Sectors (% of Total) 


Public Administration 
Agriculture 

Manufacturing 

Transport and Communications 
Construction 

Banking and Real Estate 
Wholesale and Retail Trade 
Other Services 

Hotels and Restaurants 
Electricity and Water 
Quarrying 


Balance of Payments 


Exports of Goods and Non-Factor 
Services 
Merchandise Exports 
Non-Factor Services 
Imports of Goods and Non-Factor 
Services 
Merchandise Imvorts 
Non-Factor Services 
Factor Services and Transfers 
Current Account Deficit 
Public Sector Borrowing 
Reserve Change 


Financial Statistics 


Money and Quasi Money (EC$ million) 
External Public Debt 

External Debt Service (000's) 

Rate of Consumer Price Increase 


Government Accounts 


Current Revenue (EC$ million) 
Current Expenditure (EC$ million) 
Capital Expenditure (EC$ million) 


Tourism 
Total Visitors (000's) 


Cruise Ship Visitors (000's) 
Total Expenditure 
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ECONOMIC TRENDS REPORT FOR ST. VINCENT AND THE GRENADINES 


GENERAL 


A strong economic expansion is underway in St. Vincent. Banana 
production in 1981 made a dramatic recovery in the wake of the La 
Soufriere volcano eruption in 1979 and Hurricane Allen a year later. 
Continued brisk manufacturing activity--an outgrowth of the country's 
noteworthy effort to promote economic diversification-- also is 
contributing to the expansion. In 1976-78, the country had fared 
remarkably well, achieving average annual increases in real output of 
9 percent. Nonetheless, the country with an estimated GDP of $660 
remains one of the least developed of the East Caribbean LDCs and the 
recent spate of natural disasters has put an overwhelming strain on 
the budget. 


AGRICULTURE 


St. Vincent's economy is based largely on agriculture, primarily 
bananas, arrowroot, coconuts, and more recently sugar. Agriculture 
contributes approximately 25 percent of the island's export earning 
and 17 percent of its GDP. Bananas are the major crop. St. Vincent 
exported a little over 30,000 metric tons of bananas last year, 
almost eclipsing the previous high set in 1978. Roughly $10 million 
in foreign exchange was generated from the sales. 


Arrowroot ranks as the second export crop. St. Vincent is the only 
Caribbean producer of arrowroot, from which is extracted a high 
quality starch suitable for both home and pharmaceutical uses and, 
More recently, computer paper. Expansion of arrowroot starch 
production has been frustrated by (a) the unavailability of labor, 
(b) poor roads, (c) inefficient factories which cause delays in 
arrowroot processing, (d) limited knowledge of the end uses and (e) 
pricing of the starch product. Vegetable and root crops are also 
grown in St. Vincent, but are mostly consumed locally or within the 
region. Coconut production has decreased, due to the combined 
effects of the natural disasters and disease infestations. 


INDUSTRY 


Over the past several years, the government has had a significant 
measure of success in attracting labor-intensive manufacturing plants 
to the country. Manufacturing, which accounts for 15.2 percent of 
GDP, is almost as important as agriculture. In fact, the country's 
manufacturing sector is relatively large for a country at St. 
Vincent's stage of development; manufacturing's share of total 
economic output exceeds that of Antigua (considered to be among the 
most developed of the Eastern Caribbean LDCs) and is double that of 
Dominica. The success in attracting manufacturing can be attributed 
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to an appropriate set of investment incentives, relative political 

stability, a healthy investment climate, low wages, good industrial 
relations, an adaptable labor force, and assistance provided by the 
consultancy firm, Coopers and Lybrand, to the island's development 

corporation. 


Manufacturing activity increased 16% in 1981, and between 

mid-year 1980 and 1981, an additional 1,000 jobs were created in the 
manufacturing sector, bringing the total to 2,000. Firms include 
garment making, corrugation of iron, plastics, glove manufacturing, 
and electronics. Construction of a brewery is also being planned. 
Over 180,000 square feet of factory shell space is in use. The 
country's only industrial estate (Camden Park) is now full and the 
government is searching for a second location. 


TOURISM 


Although it accounted for $23 million in foreign exchange receipts 
last year, tourism contributes only 2% of GDP. While the 
Grenadines--a chain of smaller islands extending to the south of the 
main island--provide an outstanding yachting area, tourism activity 
on the main island is constrained by a lack of white sand beaches, a 
paucity of high standard hotels, limited airport size, and a weak 
Tourist Board. 


EMPLOYMENT, WAGES AND INFLATION 


There are no reliable estimates of unemployment in St. Vincent. The 
government granted a 30% general wage increase to its workers 
effective in the 1981/82 fiscal year with 10 % increase in each 

of the following fiscal years. A recent private wage accord gave 
monthly workers a 30% increase for 1981, 8% for 1982, and 10% in 
1983. Inflation declined in 1981 as the imported component dropped, 
though domestic pressures remained strong. 


MONEY, BANKING AND FINANCES 


Recent money supply figures are unavailable. However, the growth of 
savings seems to have fallen. This is due primarily to low interest 
rates on savings and time deposits. These rates are constrained by 
the legally imposed loan interest rate ceilings. The low interest 
rates obtainable locally induced commercial banks to invest much of 
their loanable funds abroad. 


Government expenditure has been rising rapidly in recent years, in 
large part as a result of capital expenditures for reconstruction. 
The overall deficit stood at over 13% of GDP in 1980/81. This was 
largely financed by substantial aid inflows. It is expected that 
this gap will narrow as reconstruction work falls off. 
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BALANCE OF PAYMENTS AND FOREIGN TRADE 


The balance of payments improved in 1981, largely due to a recovery 
of agriculture exports and a rapid increase in manufactured exports 
from new enclave industries. Tourism suffered from the world-wide 
recession. For 1982, agriculture and enclave manufacturing should 
remain strong sources of exports. Tourism will continue to slip. 
Imports will probably also increase due to the recent large wage 
increases. 


IMPLICATIONS FOR THE UNITED STATES 


St. Vincent provides a substantial opportunity for certain types of 
labor-intensive manufacturing. The government is favorable toward 
such development, and the labor force is trainable and relatively 
low-wage. Tourism development also presents considerable long-run 
potential, especially specialty tourism in the scenic Grenadines. 
Aside from bananas, St. Vincent's agriculture remains relatively 
underdeveloped, and there is scope for investment in diversification. 


St. Vincent is a small market for American exporters. Nonetheless, 
St. Vincent imports a wide range of consumer goods, many from the 
U.S. The relative proximity of St. Vincent to the U.S. gives 
American exporters an edge in supplying this market. Also, there is 
a growing appreciation of and familiarity with American products. 

The other principal area of export opportunity is in agriculture 
products. The important agriculture base of the economy will provide 
increased opportunity as modernization and diversification proceeds. 


* U. S. GOVERNMENT PRINTING OFFICE: 1983—381-007/76 
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offer country-by-country reports with the information 


EXPORTING you need to succeed in overseas business. 
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investment conditions and opportunities. They'll bring 
you the latest marketing information on countries offering 
good potential as sales outlets for U.S. goods. You'll find 
information on: 


@ trade patterns @ transportation 

@ industry trends @ trade regulations 

@ distribution channels © market prospects for 

@ natural resources selected U.S. products 

@ population @ finances and the 
economy 


The OBR World Trade Outlook Series gives you a 


twice-a-year analysis of U.S. export prospects to all 
major trading companies. 


Foreign Economic Trends and their 
Implications for the United States 


focus closely on current economic developments and 
trends in more than 100 countries. This series is essential 
for analyzing new elements and trends to help you plan 
and evaluate your commercial or investment programs 
overseas. Each report: 
e is prepared on the scene by U.S. Foreign Service 
and Foreign Commercial Service experts 
@ pinpoints the economic and financial conditions of 
the country, and how they could affect U.S. 
overseas business 
@ describes the principal influence of current condi- 
tions and future trends on the economy 


Use the order form below to start your subscription to 
both series today. 
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A useful reference in planning and forecasting for your business; an aid to judging your company’s 
performance and progress, and its potential. 


The 580-page book is an inexpensive and convenient compilation of historical data ,current 
trends, near-term and long-term prospects, rates of growth, and other measures of industrial 
expansion. 


Special articles in the 1983 edition analyze the effect on certain industries of increased defense 
spending; summarize the forecasts for the manufacturing sector; and examine economic 
performance of U.S. industries for 1973 to 1981. 
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